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Against a backdrop of political and economic uncertainty, IPO 
activity in 2016 declined compared with the previous year. 
Asia-Pacific, led by Greater China, continued to dominate, 
increasing its share of global IPO activity followed by EMEIA 
and the Americas. Prospects are brighter, as the US is 
expected to lead a recovery in global IPO activity in 2017.

D espite a late pick up in activity in some regions,  both deal 
numbers and hroceeds raised finished the year marcedly lower 
than in *()-& An total, there were ),(-- AHGs _lobally in *()., 
which raised UK�)+*&-b, comhared with ),*-0 AHGs raisin_ 
UK�)1/&)b in *()- È a ).� decline by deal number and ++� by 
cahital raised& Fot only were there fewer deals, there were also 
fewer me_adeals& An *()., there were only *) deals with AHG 
hroceeds of more than UK�)b, down from +- the hrenious year&

>rom an area hershectine, 9sia%Hacific was the ehicenter of 
_lobal AHG actinity, dominatin_ in both nolume and hroceeds 
raised and the re_ion continues to _ain marcet share& An *()., 
9sia%Hacific epchan_es, drinen by ?reater ;hina, accounted for 
.(� of the _lobal number of AHGs and -,� of hroceeds raised, 
a third successine year of _lobal marcet share _ains by deal 
number and second successive year by capital raised. EM EIA 
epchan_es ranced second, accountin_ for */� by _lobal deal 
number and *0� by hroceeds& EEEA9 saw a sli_ht droh in _lobal 
marcet share by deal number in *(). but a lar_er droh by 
hroceeds comhared with *()-& An contrast, the 9mericas,  
which is dominated by UK actinity, lost _lobal AHG marcet share 
for the third year in a row and accounted for only )+�  
of total nolume and )0� of cahital raised&

?reater ;hinaÌs @on_ Con_ Ktocc Epchan_e  Eain Earcet and 
?rowth Enterhrise Earcet  ?EE!! and Eainland ;hina Khenrhen 
and Khan_hai epchan_es were the three most actine epchan_es 
_lobally in *()., with ))-, )), and 10 AHGs reshectinely& ?inen 
the marced hicc uh in actinity in the re_ion in the second half of 
the year, sip of the toh ten epchan_es by deal numbers were from 
9sia%Hacific in *().&

9t the country lenel, only a few re_ions recorded an annual 
increase in actinity& Andia was the standout herformer, recordin_ 
a +0� increase in deal nolume and a /1� sur_e in hroceeds 

raised, drinen by stron_er economic fundamentals and a  
hro%business holitical re_ime& AndiaÌs :ombay Eain Earcet and 
KEE board are ranced senenth most actine in terms of number 
of deals _lobally and AHG actinity is at a sip%year hi_h& 9ustralia 
and Few Realand epchan_es recorded small increases in 
hroceeds raised and deal numbers, while 9frican epchan_es saw 
a lar_e increase in AHG hroceeds enen thou_h deal numbers fell&

HE% and N;%bacced AHG actinity also declined in *()., 
accountin_ for a lower hrohortion of _lobal actinity than the 
hrenious year& >inancial shonsor  >K! harticihation drohhed 
to )+� of _lobal AHG nolume from )0� in *()- and to *-� 
of _lobal hroceeds from +,� in *()-& Lhis reÖects not bust 
the lower lenels of >K%bacced AHG actinity on EEEA9 and UK 
epchan_es, but also the shift of AHG actinity to 9sia, where the 
lenel of >K marcet henetration is marcedly less& 

Political and economic uncertainty suppresses 2016  
IPO activity
Jarely, if ener, has there been a year with iuite so many comhlep, 
inter%related epternal factors for decision%macers to contend with& 

Lhe tone for both business and innestor sentiment was set 
early in the year& Lhe holitical uncertainty of the UK hresidential 
election was comhounded by a host of other _eoholitical 
factors, includin_ the UCÌs EU referendum and the :repit 
result, Eiddle East tensions and the EU mi_rant crisis& >rom 
an economic and financial marcet hershectine, dealmacers 
faced nolatility in eiuity marcets and oil hrices, concerns of a 
slowdown in the _rowth rate in Eainland ;hina and uncertainty 
oner UK monetary holicy& 9_ainst this baccdroh, unsurhrisin_ly, 
many AHG candidates decided to be hatient and hrehare for 
*()/ instead of risc a listin_ amid such uncertainty&

Flex ibility and optionality are key in strategies to  
accelerate grow th
Lhe ability to delay an AHG has been made easier by the _rowth 
in the hrinate cahital marcet& Lhe anailability of alternatine 
sources of cahital, in both eiuity and debt forms, has _inen 
hrinate comhanies increased Öepibility in how they fund their 
ephansion and innonation& 

Funding accelerated growth in a year of unprecedented uncertainty

Interest rate
changes

US policy changes

Oil and commodity
prices

Economic
growth

European
elections

Geopolitical
uncertainties

Short-term
volatility

Impact of UK 
referendum

Currency

Technological 
change
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IPO sentiment  
radar Potential impact

•  Hrehare for more narrow AHG 
windows

•  Hreserne ohtionality 
with early AHG readiness 
preparations

•  ;onsider an array of epit 
alternatives

•  Feed for Öepibility in timin_ 
and pricing

Gur radar contains a nariety of 
marcet factors that may imhact 
innestor sentiment for AHGs&  
Hre%AHG comhanies should be 
aware of how these factors may 
affect their business and ultimately 
the timin_ and nalue of their 
transaction.
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>or lar_er, well%established comhanies facin_ disruhtine 
technological change,  adopting a multitrack strategy that 
facilitates the aciuisition of innonatine disruhtors is a hronen 
strate_y for hrotectin_ or adahtin_ the business model, buildin_ 
innonation and acceleratin_ _rowth& At also ceehs ohtions ohen 
for a later, lar_er AHG& 

>or technolo_y comhanies with no time to lose, ceehin_ multihle 
ohtions ohen is essential to fund innonatine _rowth effectinely& 
Lhese businesses may announce hlans to list while simultaneously 
entertainin_ ahhroaches from financial shonsors and retainin_ the 
Öepibility to hursue a trade sale or aciuisition& 

Preference for IPOs remains strong in a multitrack w orld
Oith so many fundin_ and epit ohtions in hlay, the balance 
has shifted in fanor of a new cind of AHG, in which bi__er, more 
stable businesses come to the hublic marcets later in their life 
cycle& @owener, while the AHG runway may hane len_thened, 
there are seneral reasons why a hublic listin_ remains attractine 
for many comhanies&

Dater%sta_e comhanies considerin_ AHGs are often drinen less 
by fundin_ needs, but more by the need to secure a hi_her 
brand hrofile and the ohhortunity to access new marcets nia 
cross%border listin_ ohhortunities& AHGs are much more than 
a one- time opportunity to raise capital;  they provide repeat 
ohhortunities to raise additional cahital from innestors nia 
follow%on listin_s& Amhortantly, a listed comhanyÌs stocc also 
_ines comhanies a liiuid currency that can be used to fund 
aciuisitions as they looc to further accelerate _rowth throu_h 
inor_anic ephansion&

Hublic comhanies also offer innestors _reater liiuidity and are 
often seen as bein_ more ohen, and therefore, a safer home 
for innestorsÌ funds& Hublic comhanies are also able to attract 
leadin_ talent and their better rehutation helhs when biddin_ 
for contracts& 9ll these factors helh ephlain why innestors are 
prepared to pay a premium in the public markets.

2017 IPO outlook remains optimistic despite ongoing 
uncertainty in a period of transition
Eiuity marcets hane risen to new hi_hs toward the end of 
this year& Nolatility, as shown by measures such as the ;:GE 
Nolatility Andep  NAP® !, EUJG KLGPP -(®  Nolatility, >LKE )(( 
Nolatility Andep and @KA Nolatility Andep, has fallen and trailin_ 
H'E ratios are trendin_ uhward&

<eshite these uncertainties, the hroshects for AHG actinity in 
*()/ looc better than for *().& An ?reater ;hina, currently 
the en_ine room of _lobal AHG actinity, the ;hina Kecurities 
Je_ulatory ;ommission  ;KJ;! started to sheed uh the ahhronal 
of AHGs in Fonember *().& Oith more stable eiuity marcets 
in Eainland ;hina, we ephect there will be a hi_her number of 
AHGs ahhroned in *()/ than in the hrenious year& An @on_ Con_, 
we anticihate the number of entrehreneurial AHGs will be stable, 
but that anera_e deal sire will fall as there are currently less 
state%owned enterhrise  KGE! AHGs in the hiheline&

An Eurohe, the mip of suhhortine economic fundamentals alon_ 
with on_oin_ holitical uncertainty maces the outlooc sli_htly 
more cautious, but we ephect that, at a minimum, *()/ AHG 
actinity will surhass *(). lenels&

Lhe outlooc for *()/ AHG actinity is bri_ht in the UK, where 
we ephect a rebound from what has been the slowest year 
for AHGs since *((1& 9s the AHG hiheline continues to fill, 
we anticihate that deal actinity in *()/ will epceed the lenel 
of this year& Harticularly encoura_in_ is the news that one 
of the lar_est unicorns has filed for an AHG now that the UK 
hresidential election is oner& 9 deal of nery si_nificant sire 
could provide the stimulus the market needs,  re- igniting 
interest in AHGs&

Global IPO and M& A by deal numbers

Fote2 ,I). E�9 actinity is based on announced E�9 deals from Gctober and Fonember *()., 
and ,I). AHG actinity is based on hriced AHGs from Gctober and Fonember *().&

Global IPO and M& A by deal value

Fote2 ,I). E�9 actinity is based on announced E�9 deals from Gctober and Fonember *()., 
and ,I). AHG actinity is based on hriced AHGs from Gctober and Fonember *().&
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Global IPO and M&A by deal numbers
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Global IPO and M&A by deal value
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Rapid growth vs. developed

Three sectors trending

US$132.5b
in capital raised 

(33% decrease on 4Q15 YTD)

1,055
(16% decrease on 4Q15 YTD)

Volume and value 

deals globally

 

Asia-Pacific tops the leaderboard in 4Q16 YTD

Asia-
Pacific

54%

Financial sponsor activity was
constant in 4Q16 compared with 3Q16

Global IPO 
highlights 
4Q16 YTD
(January–December 2016)1

The VIX® rose to 22.5% at the start of
November, but fell to 14% at the start 
of December, signaling lower volatility
and higher investor confidence.

4Q16 IPO activity continued to be
affected by market volatility and 
political uncertainty in the US and 
the UK.

Equity markets saw higher volatility in 4Q16 compared
with 3Q16

VIX®

Americas
13%

EMEIA
27%

Number of deals

Top three deals in 4Q16

Home

European exchanges
ranked second by
global funds raised

Europe

24%

Commentary

Away

US exchanges 
ranked third by 
global funds
raised

US
16%

Rapid growth
markets represent 
60% of global
IPO volume in 
4Q16 YTD

Asia-Pacific led by 
global funds raised

Top six exchanges by funds raised 

New York
US$13.6b
(34 deals)

NYSE

Main and GEM
US$25.2b
(115 deals)

HKEx

There were 33 withdrawn or 
postponed deals in 4Q16, which 
was lower than the 49 deals in 
4Q15.

Ninety-three percent of 4Q16
IPOs priced within or above
expectations.2

Top six countries/regions 
by deal volume5342

Greater
China6

94 91

US Japan

84

Australia

75 55

India South
Korea

Geopolitical risks are constantly evolving, and form a challenge for 
companies: they are hard to predict and their results can cascade 
into a range of other business risks. The interplay between 
geopolitical and economic challenges makes it even more difficult 
for companies to manage their global value chain and to fund their 
growth strategies. With recent political developments like Brexit 
and the US elections, we are in a period of transition, which 
underlines the importance of understanding and monitoring 
geopolitical risks to better prepare for an IPO.”

Value of deals

Asia-Pacific
60%

Asia-Pacific
54%

EMEIA
28%

Americas
18%

US$4.0b

1. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December. 
2. Focus on open-price IPOs with deal value above US$50m.
3. Tokyo Stock Exchange include IPOs from the Main Board, MOTHERS and JASDAQ.
4. NASDAQ OMX and First North include IPOs on the Copenhagen, Helsinki, Iceland and Stockholm markets.
5. Based on the listed company domicile nation.
6. Greater China includes Mainland China, Hong Kong, Macau and Taiwan.

In 4Q16 YTD, PE and VC
accounted for 13% of
global IPOs (138 deals)
26% by proceeds
(US$34.9b)

13%
of global

IPOs

US$5.2b
Germany Japan

JR Kyushu 
Railway Company

Innogy SE

Cross-border listings were 6% of
global IPOs during 4Q16 YTD as
compared with 8% during 4Q15 YTD.

132 deals
(US$13.5b)

Health care

Home and away

185 deals
(US$12.7b)

Technology Industrials
171 deals
(US$18.4b)

US$2.0b
South Korea

Samsung
Biologics Co. Ltd.

NASDAQ 
US$7.4b
(77 deals)

NASDAQ

NASDAQ OMX
and First North4

US$9.2b
(49 deals)

NASDAQ
OMX

Dr. Martin Steinbach 
EY Global and EMEIA IPO Leader 

“



Tokyo3

US$9.3b
(87 deals)

TSE

Shanghai
US$14.2b
(98 deals)

SSE

D
ev

el
op

ed

R
ap

id
 g

ro
w

th

 

Rapid growth vs. developed

Three sectors trending

US$132.5b
in capital raised 

(33% decrease on 4Q15 YTD)

1,055
(16% decrease on 4Q15 YTD)

Volume and value 

deals globally

 

Asia-Pacific tops the leaderboard in 4Q16 YTD

Asia-
Pacific

54%

Financial sponsor activity was
constant in 4Q16 compared with 3Q16

Global IPO 
highlights 
4Q16 YTD
(January–December 2016)1

The VIX® rose to 22.5% at the start of
November, but fell to 14% at the start 
of December, signaling lower volatility
and higher investor confidence.

4Q16 IPO activity continued to be
affected by market volatility and 
political uncertainty in the US and 
the UK.

Equity markets saw higher volatility in 4Q16 compared
with 3Q16

VIX®

Americas
13%

EMEIA
27%

Number of deals

Top three deals in 4Q16

Home

European exchanges
ranked second by
global funds raised

Europe

24%

Commentary

Away

US exchanges 
ranked third by 
global funds
raised

US
16%

Rapid growth
markets represent 
60% of global
IPO volume in 
4Q16 YTD

Asia-Pacific led by 
global funds raised

Top six exchanges by funds raised 

New York
US$13.6b
(34 deals)

NYSE

Main and GEM
US$25.2b
(115 deals)

HKEx

There were 33 withdrawn or 
postponed deals in 4Q16, which 
was lower than the 49 deals in 
4Q15.

Ninety-three percent of 4Q16
IPOs priced within or above
expectations.2

Top six countries/regions 
by deal volume5342

Greater
China6

94 91

US Japan

84

Australia

75 55

India South
Korea

Geopolitical risks are constantly evolving, and form a challenge for 
companies: they are hard to predict and their results can cascade 
into a range of other business risks. The interplay between 
geopolitical and economic challenges makes it even more difficult 
for companies to manage their global value chain and to fund their 
growth strategies. With recent political developments like Brexit 
and the US elections, we are in a period of transition, which 
underlines the importance of understanding and monitoring 
geopolitical risks to better prepare for an IPO.”

Value of deals

Asia-Pacific
60%

Asia-Pacific
54%

EMEIA
28%

Americas
18%

US$4.0b

1. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December. 
2. Focus on open-price IPOs with deal value above US$50m.
3. Tokyo Stock Exchange include IPOs from the Main Board, MOTHERS and JASDAQ.
4. NASDAQ OMX and First North include IPOs on the Copenhagen, Helsinki, Iceland and Stockholm markets.
5. Based on the listed company domicile nation.
6. Greater China includes Mainland China, Hong Kong, Macau and Taiwan.

In 4Q16 YTD, PE and VC
accounted for 13% of
global IPOs (138 deals)
26% by proceeds
(US$34.9b)

13%
of global

IPOs

US$5.2b
Germany Japan

JR Kyushu 
Railway Company

Innogy SE

Cross-border listings were 6% of
global IPOs during 4Q16 YTD as
compared with 8% during 4Q15 YTD.

132 deals
(US$13.5b)

Health care

Home and away

185 deals
(US$12.7b)

Technology Industrials
171 deals
(US$18.4b)

US$2.0b
South Korea

Samsung
Biologics Co. Ltd.

NASDAQ 
US$7.4b
(77 deals)

NASDAQ

NASDAQ OMX
and First North4

US$9.2b
(49 deals)

NASDAQ
OMX

Dr. Martin Steinbach 
EY Global and EMEIA IPO Leader 

“

|  5



6  |   

*(). has been a iuiet year for strate_ic transactions in the UK, 
with a decline not bust in AHGs but also in E�9 actinity across 
the board& :usinesses hroceeded with caution, faced with a year 
full of headwinds from _lobal macroeconomic issues, marcet 
volatility and political and monetary policy uncertainty both 
in the UK and _lobally& @owener, with nolatility stabilirin_ and 
marcets reachin_ new hi_hs, we are much more ohtimistic about 
the climate for dealmacin_ as we mone into *()/&

 • Lhere were ))* AHGs in the UK in *(). raisin_ UK�*)&+b, a 
decline of +/� in terms of cahital raised and +.� in terms of 
number of AHGs, macin_ this the slowest year for AHG actinity 
by both deal number and hroceeds since the _lobal financial 
crisis in *((1&

 • >or the first year since *(((, the UK did not feature in the 
_lobal toh )( deals of the year& Lhe two lar_est UK deals in 
*(). were cross%border listin_s È ;hinaÌs RLG Ephress, which 
raised UK�)&,b, and BahanÌs DAFE ;orh, which raised UK�)&+b&

 • Few Qorc Ktocc Epchan_e saw +, AHGs in *()., which raised 
UK�)+&.b, accountin_ for )(� of AHG hroceeds worldwide, but 
only +� of _lobal deal number&

 • <eshite weacer actinity, F9K<9I was the worldÌs sipth most 
actine epchan_e by both deal numbers and hroceeds& Lhere 
were // deals raisin_ UK�/&,b, accountin_ for /� of _lobal 
AHGs and .� of hroceeds& 

Financial sponsors active in private and public markets 
Khonsor%bacced AHGs continue to drine the AHG marcet, 
rehresentin_ -.� of UK AHGs and .,� of AHG hroceeds in *().& 
HE and N; innestors remain eiually actine behind the scenes3 
the abundance of hrinate cahital from both HE and N; innestors 
hane hrolon_ed the time to AHG for comhanies that would hane 
otherwise been AHG%bound sooner& 9s a result, we will see more 
mature comhanies _oin_ hublic than before&

Oe ephect that shonsor%bacced AHGs will remain a cey driner of 
actinity in *()/, as risin_ eiuity indices suhhort more attractine 
naluations& >rom an aftermarcet herformance hershectine, this 
yearÌs UK AHGs are currently tradin_ on anera_e )/&.� abone 
their debut hrices, with technolo_y AHGs currently tradin_ 
rou_hly around ,(� abone debut hrice& Gnerall, ./� of AHGs 
hriced in or abone their anticihated filin_ ran_e, the hrohortion 
risin_ to //� for technolo_y AHGs& @owener, the need for 
transaction sheed and Öepibility will ensure that multitraccin_ 
remains baced into the corhorate denelohment of hrinate 
comhanies and financial shonsorsÌ epit strate_ies& 

Time for tech again?
Lhere was a dearth of technolo_y AHGs durin_ the first half of 
*()., and at *+ new listin_s raisin_ UK�+&0b, AHG actinity for 
the year remain low comhared with the historic annual anera_e 
of +( AHGs raisin_ UK�0&/b& @owener, we note an encoura_in_ 
uhswin_ in the middle to later hart of *()., with )/ technolo_y 
AHGs raisin_ UK�+&(b between Buly to <ecember& Eoreoner, the 
hiheline of the bi_ names in technolo_y is buildin_ and we ephect 
others to follow and test the hublic marcets in *()/&

Looking at sectors more broadly,  the health care and technology 
sectors led UK AHG actinity in *()., rehresentin_ +.� and *)� 
of deal numbers reshectinely& Lhe technolo_y and ener_y sectors 
led by AHG hroceeds, accountin_ for )0� and ).� of cahital 
raised respectively.

Cautiously optimistic on prospects for 2017
Kuhhorted by the K�H -((Ìs host%election rally, the NAP®  indep 
is currently around ),�, and *(). AHGs are outherformin_ 
mabor marcet indices& Lhere is now a hiheline of more than )+( 
comhanies ready to list, epcludin_ those that hane filed their AHG 
re_istrations confidentially& Oe anticihate that there may be a 
brief sur_e of AHG actinity in the final weecs of the year&

9lthou_h uncertainty remains oner what Hresident%elect <onald 
LrumhÌs holicies will mean for comhanies, innestors, marcets 
and the UK economy, early marcet si_nals are hositine& Jisin_ 
eiuity indices and the increasin_ bacclo_ of comhanies that hane 
delayed their listin_ in *()., su__est there will be considerable 
ahhetite for comhanies to _o hublic when uncertainty settles, and 
holitics and economics ali_n, enablin_ AHG marcet windows  
to open.

Oe anticihate that financial shonsors will remain actine hlayers 
in the AHG marcets, consistent with historical trends& Estimates 
from Hreiin su__est there is more than UK�+(-b of dry howder 
sittin_ in the funds of N; and HE firms& Lheir epits from their 
hortfolio comhanies will continue to be a cey source of AHG 
candidates& Oe anticihate that *()/ will surhass the number of 
AHGs in *(). and that the trend toward lower deal sires  
may persist.

US market poised for strong growth
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US IPO 
highlights
4Q16 YTD
(January–December 2016)7

Key trends Commentary

Financial sponsors continue to drive  
US IPO market

PE and VC account for 
56% of US IPOs (63 deals)

US

N YSE

4Q16 YTD10 34 deals 
(US$13.6b)

77 deals 
(US$7.4b)

N ASDAQ

4Q16: 25 deals, US$2.4b

55 deals 
(US$19.6b)

119 deals 
(US$14.0b)4Q15 YTD

4Q15: 51 deals, US$6.4b

64% by proceeds  
(US$13.6b) 

IPO pricing and performance8

IPO activity

Europe 5 deals (US$935m)

China 8 deals (US$2,152m)

Japan 1 deal (US$1,321m)

Cross-border activity in 4Q16 YTD from

N ew  registrations

Three sectors trending

Volume and value

112 deals
(36% decrease on 4Q15 YTD)

US$21.3b
(37% decrease on 4Q15 YTD)

J ackie Kelley
EY Americas IPO M arkets Leader

7.  4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and  
expected IPOs by end of December.

8.  Pricing and performance is based on 105 IPOs on N YSE, N ASDAQ and B ats exchanges that have  
started trading by 2 December.

9. Year-to-date returns of equity indices as of 2 December.
10.  In 4Q16 YTD, there was also one IPO on the B ats Exchange that raised US$290m, besides IPOs  

on N YSE and N ASDAQ.
11.  4Q16 YTD saw 21 cross-border deals raising US$6.5b in total. There were three deals from B ermuda (US$1,652m), 

two deals from Israel (US$34m) and one each from Argentina (US$323m) and India (US$61m).

56%
of US IPOs

“ T here are a number of positive signs for 2 0 1 7 . Private 
eq uity continues to provide a robust pipeline of strong 
deals. T he backlog of tech companies is starting to make a 
debut& Unicorns are be_innin_ to find a successful hlace in 
the public markets. T his momentum,  w hen matched w ith 
the stable,  post- election markets,  should lead to strong 
performance for IPOs next year.”

•  2016 IPOs are currently trading on average 17.6% above 
their debut prices, with health care and technology IPOs 
performing particularly strongly. The track record of IPO 
outperformance is set to ensure investor interest remains 
strong in these sectors going into 2017.

•  US IPO activity will rally in 2017 as domestic businesses 
seek to optimize open windows and more Asian and 
European tech businesses look to access sophisticated US 
investors with their deep understanding of tech business 
models.

•  Private capital will remain a key feature of the US market 
as more companies looc to build flepibility into t`eir 
strategic growth planning going forward.

Equity indices9

first-day average return+12.3%
increase in offer price 
vs. 2 December 2016

+17.6%

median post-IPO 
market cap

US$386.6m VIX ® -18.3%

S& P 500 +6.2%

DJ IA +8.9%

Energy
11 deals 
(US$3.4b)

Technology
23 deals
(US$3.8b)

Health care
40 deals
(US$3.3b)

Volatility index  and postponed IPOs

Postponed and w ithdraw n IPOs   
•  59 deals, -17%US$100.2m  median deal size

21 deals11

$
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US IPO 
highlights
4Q16 YTD
(January–December 2016)7

Key trends Commentary

Financial sponsors continue to drive  
US IPO market

PE and VC account for 
56% of US IPOs (63 deals)

US

NYSE

4Q16 YTD10 34 deals 
(US$13.6b)

77 deals 
(US$7.4b)

NASDAQ

4Q16: 25 deals, US$2.4b

55 deals 
(US$19.6b)

119 deals 
(US$14.0b)4Q15 YTD

4Q15: 51 deals, US$6.4b

64% by proceeds  
(US$13.6b) 

IPO pricing and performance8

IPO activity

Europe 5 deals (US$935m)

China 8 deals (US$2,152m)

Japan 1 deal (US$1,321m)

Cross-border activity in 4Q16 YTD from

New registrations

Three sectors trending

Volume and value

112 deals
(36% decrease on 4Q15 YTD)

US$21.3b
(37% decrease on 4Q15 YTD)

Jackie Kelley
EY Americas IPO Markets Leader

7.  4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and  
expected IPOs by end of December.

8.  Pricing and performance is based on 105 IPOs on NYSE, NASDAQ and Bats exchanges that have  
started trading by 2 December.

9. Year-to-date returns of equity indices as of 2 December.
10.  In 4Q16 YTD, there was also one IPO on the Bats Exchange that raised US$290m, besides IPOs  

on NYSE and NASDAQ.
11.  4Q16 YTD saw 21 cross-border deals raising US$6.5b in total. There were three deals from Bermuda (US$1,652m), 

two deals from Israel (US$34m) and one each from Argentina (US$323m) and India (US$61m).

56%
of US IPOs

“There are a number of positive signs for 2017. Private 
equity continues to provide a robust pipeline of strong 
deals. The backlog of tech companies is starting to make a 
debut. Unicorns are beginning to find a successful place in 
the public markets. This momentum, when matched with 
the stable, post-election markets, should lead to strong 
performance for IPOs next year.”

• 2016 IPOs are currently trading on average 17.6% above 
their debut prices, with health care and technology IPOs 
performing particularly strongly. The track record of IPO 
outperformance is set to ensure investor interest remains 
strong in these sectors going into 2017.

• US IPO activity will rally in 2017 as domestic businesses 
seek to optimize open windows and more Asian and 
European tech businesses look to access sophisticated US 
investors with their deep understanding of tech business 
models.

• Private capital will remain a key feature of the US market 
as more companies look to build flexibility into their 
strategic growth planning going forward.

Equity indices9

first-day average return+12.3%
increase in offer price 
vs. 2 December 2016

+17.6%

median post-IPO 
market cap

US$386.6m VIX® -18.3%

S&P 500 +6.2%

DJIA +8.9%

Energy
11 deals 
(US$3.4b)

Technology
23 deals
(US$3.8b)

Health care
40 deals
(US$3.3b)

Volatility index and postponed IPOs

Postponed and withdrawn IPOs   
• 59 deals, -17%US$100.2m  median deal size

21 deals11

$
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>or the ninth consecutine year, 9sia%Hacific was the worldÌs 
leadin_ re_ion in terms of AHG actinity& An *(). there were .+0 
AHGs raisin_ UK�/)&-b in hroceeds, a _lobal share of .(� and 
-,� reshectinely& 9lthou_h AHG numbers and hroceeds were 
down on the totals for *()- È UK�1(&0b in hroceeds from .0) 
AHGs È the re_ion was much less affected by the downward 
hressure eperted by the _eoholitical uncertainty that affected the 
Americas and EM EIA. 

 • Kip of the worldÌs ten lar_est AHGs in *(). were on 9sia%Hacific 
stocc epchan_es È three in @on_ Con_ and one each on the 
Kouth Corea, Locyo and Khan_hai stocc epchan_es& 

 • Kip of the worldÌs ten most actine stocc epchan_es in terms of 
AHG nolume were from 9sia%Hacific3 fine by cahital raised&

 • >inancials and industrials were the re_ionÌs leadin_ sectors by 
hroceeds3 while industrials and technolo_y led AHG actinity by 
volume.

Australia sees slight rise in deal number
An a year where nirtually enery marcet worldwide bar Andia saw 
a droh in AHG actinity, 9ustralian Kecurities Epchan_e  9KP! and 
Kydney Ktocc Epchan_e to_ether saw 0, new listin_s È bust )&*� 
uh on *()- È while hroceeds were Öat at UK�,&/b& 9KP ranced 
fifth in the _lobal list of stocc epchan_es by nolume of deals, 
behind the @on_ Con_, Khenrhen, Khan_hai  KKE! and Locyo 
stocc epchan_es& :y hroceeds, 9KP ranced ))th&

Lechnolo_y, materials, real estate and health care were the most 
actine sectors by nolume in *()., and are ephected to continue 
to attract innestor attention in the comin_ year& ;ross%border 
deals will continue to come to marcet as we see steady iniuiries 
from forei_n small to medium%sired comhanies loocin_ to list on 
the 9KP, eshecially in the technolo_y and health care sectors& 

Lhe number of financial shonsor%bacced listin_s did not reach 
the hi_hs of last year, with the mabority of hrinate eiuity  HE! and 
nenture cahital  N;! firms in 9ustralia now in their innestment 
hhase of the cycle& 9s a result, we ephect the nolume of HE% and 
N;%bacced AHGs to start hiccin_ uh a_ain toward the end of *()/&

Gn_oin_ _eoholitical instability and the resultin_ nolatility is 
drinin_ the marcet to become more selectine on AHG hricin_3 a 
number of deals were rehriced toward the end of the year& Lhis 
is licely to continue into *()/, but with a stron_ hiheline of AHG%
ready comhanies hrehared to come to the hublic marcets when 
the time is ri_ht, we ephect *()/ to be another hositine year for 
new listin_s&

Japan finishes the year on a high
Bahan saw a steady Öow of AHGs in enery iuarter throu_hout 
the year, resultin_ in an annual total of 0/ AHGs on LocyoÌs Eain 
:oard, EGL@EJK and B9K<9I alto_ether, sli_htly down on the 
*()- total of 10& 9nnual hroceeds reached UK�1&+b1 2 , down 
from UK�)-&/b last year& AHG actinity was boosted by a stron_ 
fourth iuarter, which included the UK�,&(b AHG in Gctober on 
the Locyo Ktocc Epchan_e of BJ Cyushu Jailway ;omhany, the 
state%run railway, hroherty and bullet train oherator& ?lobally, 
this was the second lar_est deal in ,I). and the third lar_est 
this year& >ollowin_ the Bahan Host @oldin_s ;o& Dtd& and Bahan 

Host :anc ;o& Dtd& AHGs last year, this was the latest steh in the 
drine by the 9be administration to connince a_in_ Bahanese 
households to transfer some of their banc dehosits into the 
eiuity marcet&   

Lhe other standout deal of *(). innolnin_ a Bahanese comhany 
was the dual listin_ in Buly of DAFE, cnown as the 9sian rinal to 
Ohats9hh, which Öoated in Locyo and Few Qorc, raisin_ UK�)&+b& 
An a year when hroceeds from technolo_y AHGs worldwide has 
drohhed, this was the second lar_est in the sector, behind <anish 
hayments comhany Fets 9'K, which raised UK�*&,b on F9K<9I 
GEP ;ohenha_en in Kehtember& 

An Bahan, the technolo_y and consumer hroducts and sernices 
sectors È suhhorted by the reconery in consumhtion È hane 
remained hohular with innestors, a trend that is ephected to 
continue in *()/& Lhis will be suhhorted in the lon_er term by the 
Bahanese ?onernmentÌs innonation hlan, which was launched in 
Bune *(). and is desi_ned to stimulate fundin_ into cuttin_%ed_e 
sectors such as artificial intelli_ence  9A!, robotics, bi_ data and 
biotechnolo_y& Lhis has resulted in a sur_e in corhorate innestment 
into these technologies. 

Gnerall, lower stocc marcet nolatility has stren_thened innestor 
confidence3 the Ficcei Ktocc 9nera_e has been relatinely stable 
and made steady _ains throu_h the second half of *().& 9_ainst 
this baccdroh, we ephect the first two iuarters of *()/ to 
see _rowin_ AHG actinity as the combined effect of monetary 
and fiscal easin_ is ephected to _ine a further mabor boost to 
economic _rowth&

Activity in ASEAN  remains lackluster
AHG actinity in Koutheast 9sia has been start%stoh for much 
of *().& Lhe year be_an slowly with innestors in a Éwait%and%
seeÊ mode& ;aution was hei_htened by a number of factors 
includin_ unenen _lobal economic data, lower corhorate earnin_s, 
commodity hrice nolatility, the uncertainty oner :repit and the UK 
elections, as well as diner_ent interest rate holicies& AHG actinity 
hicced uh in the second iuarter but drohhed bacc a_ain in the 
third iuarter due to a combination of holitical and economic 
factors, notably the concerns about hossible slowdown in ;hinaÌs 
_rowth rate, which continued to affect 9KE9F business confidence 
and ?<H _rowth, which in turn serned as a brace on AHGs&

9 small Öurry of deals in the fourth iuarter hushed 9KE9FÌs AHG 
total for the year to /), down from 0( in *()-, while hroceeds 
drohhed to UK�-&-b from UK�.&.b a year a_o& Lhrou_hout 
*(). there hane been AHGs in Lhailand, Kin_ahore, Andonesia, 
Ealaysia and, to a lesser eptent, the Hhilihhines and Nietnam& 
Oe ephect this breadth of actinity to continue in *()/ althou_h 
AHG sentiment in the re_ion could be damhened by _eoholitical 
denelohments, slow trade numbers and uncertainty oner the 
direction of the Lrumh administration in the UK, eshecially 
the derailment of the Lrans%Hacific Hartnershih, which loocs 
increasingly certain. 

9_ainst this baccdroh, some innestors will continue to fanor debt 
offerin_s, eshecially in the face of hotential interest rate rises& 
Jeal estate innestment trusts  JEALs! and business trusts will also 
remain hohular strate_ies due to their liiuidity and steady yields& 

9sia-Hacific maintains leading position in global AHGs

1 2 ;ahital raised on Bahanese epchan_es in *(). was UK�1&+b, this epcluded the UK�)&+b dual%listin_ of DAFE ;orh& in Buly on FQKE and Locyo Ktocc Epchan_e because the mabority of AHG 
hroceeds were raised on FQKE nia 9merican <ehositary Jeceihts&



SZSE
Shenzhen15

US$6.7b
(114 deals)

KRX
Main and KOSDAQ

US$5.4b
(60 deals)

ASX
Australia

US$4.7b
(83 deals)

638 deals
(6% decrease on 4Q15 YTD)

Asia-Pacific 
IPO highlights
4Q16 YTD
(January–December 2016)13

Key trends

Top six exchanges by funds raised

Commentary

Cross-border IPOs

Six sectors trending

Volume and value

Tokyo14

US$9.3b
(87 deals)

TSESSE
Shanghai

US$14.2b
(98 deals)

“Despite fears of rising interest rates and the continuous contraction in both the size 
and number of IPOs around the world in 2016, Asia-Pacific led the way in terms of deal 
volume and capital raised, largely driven by strong activity on Hong Kong and Mainland 
China exchanges. The IPO markets in Japan, Australia and South Korea were also active, 
buoyed by a number of blockbuster deals. The outlook for 2017 is positive but having 
a lot of uncertainties due to various new government policies in promoting the local 
economy. We expect Asia-Pacific to hold on to the top spot, driven by a number of large 
IPOs from financial services, fintech and natural resources companies.”

Ringo Choi
EY Asia-Pacific IPO Leader

13. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December 
and expected IPOs by end of December. 

14. Tokyo Stock Exchange includes IPO listings from the Main Board, MOTHERS and JASDAQ.
15. Shenzhen Stock Exchange includes IPO listings from the Main Board, SME Board and ChiNext.

US$71.5b
(21% decrease on 4Q15 YTD)

IPO pricing and performance16

• Although Australia saw a slight rise in deal 
numbers in 2016 compared with 2015, 
increased pressure on pricing will continue 
in the coming year.

• Japan is experiencing a surge in 
investment in innovations such as artificial 
intelligence (AI), robotics and big data, 
indicating technology will be the sector to 
watch in 2017.

• Investor caution in ASEAN is likely to 
remain in the first two quarters of 2017, 
acting as brake on IPOs.

Greater China issuers had 20 cross-border deals with six deals each on NASDAQ and KOSDAQ, two deals each on 
NYSE, SGX and ASX, and one deal each on Deutsche Börse and Sydney Stock Exchange.
Singapore issuers had five deals on the Hong Kong Main Market and GEM, which raised US$67m, and one deal 
that raised US$1.4m on NASDAQ OMX First North in Stockholm.
Hong Kong Main Market and GEM saw five deals from Singapore, two deals from Malaysia and one deal each from 
Japan and South Korea.

first-day average returns+22.7%
increase in offer price vs.  
2 December 2016+86.1%

median post-IPO market capUS$132.5m
median deal sizeUS$33.4m

Technology
122 deals

(US$4.7b)

HANG SENG FTSE STRAITS
TIMESSHANGHAI COMP

ASX 200NIKKEI 225

 +3.1%
+1.2%

-9.2%

+2.3%-3.2%

Equity indices17

Industrials
125 deals
(US$12.3b)

HKEx
Main and GEM

US$25.2b
(115 deals)

Consumer 
products
79 deals
(US$5.4b)

Materials
61 deals
(US$2.9b)

Financials
38 deals
(US$21.4b)

Health care
52 deals
(US$6.5b)

16. Pricing and performance is based on 560 IPOs of exchanges that have started trading by 2 
December. Data as of 3 December.

17. Year-to-date returns of equity indices as of 2 December. 
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9fter a heriod of uncertainty in the latter hart of *()-, 
confidence and stability hane returned to the ?reater ;hina AHG 
marcet, with the number of deals steadily increasin_ iuarter%by%
iuarter throu_hout the year& An total, there were ++) AHGs on 
?reater ;hina epchan_es)0 in *(). raisin_ UK�,.&*b in cahital, 
down .� and *+� reshectinely on *()-, which had been drinen 
by a standout first sip months&

 • An *()., @on_ Con_ È Eain Earcet  @CEp! and ?rowth 
Enterhrise Earcet  ?EE! È was the worldÌs leadin_ epchan_e by 
cahital raised with )1� of the _lobal total, ahead of Khan_hai 
 KKE! with ))�&

 • :y nolume, @CEp and ?EE also ranced first with ))- AHGs 
 ))� of the _lobal total!, sli_htly ahead of Khenrhen  KRKE and 
;hinept!, which ranced second with )), AHGs  ))�!, ahead of 
Khan_hai Ktocc Epchan_e in third hlace with 10  1�!& 

 • ?reater ;hina epchan_es hosted four of the ten lar_est AHGs 
_lobally by hroceeds in *()., includin_ the lar_est deal of the 
year of Hostal Kanin_s :anc of ;hina ;o& Dtd&, which raised 
UK�/&.b on @CEp in Kehtember&

Mainland China IPO activity accelerates
9fter a steady start to the year on Eainland ;hina epchan_es, 
in which the ;hina Kecurities Je_ulatory ;ommission  ;KJ;! 
sou_ht to iuell marcet nolatility by ceehin_ a close hold on the 
hace of new listin_s, AHG actinity has steadily iuiccened in the 
second half of *().& Lhe stabiliration of the ;hinese economy 
and stocc marcets in the second half of *(). has helhed the 
herformance of newly listed comhanies&

>or the year as a whole, there was a total of *)* AHGs on Eainland 
epchan_es, raisin_ UK�*(&1b in hroceeds& ;omhared with *()-, 
this rehresented decreases of ,� and )1� reshectinely& @owener, 
the fourth iuarter can be seen as a turnin_ hoint as the ;KJ; has 
moned to accelerate the hace of AHGs& Lhere were 0. new listin_s 
in ,I)., uh from .- AHGs in the hrior iuarter, while hroceeds rose 
to UK�1&*b from UK�/&+b in +I).&

9s a result, the number of comhanies on the ;KJ; AHG waitin_ list 
drohhed to around /,(, from a hi_h of more than 0-( earlier in 
the year& Eeanwhile, innestor ahhetite for 9%share AHGs remains 
onerwhelmin_& An ,I)., first%day returns for enery comhany that 
went hublic reached ,,�, the mapimum hermitted by the ;KJ;& 

Hong Kong maintains a stable course 
Lhe @on_ Con_ Eain Earcet and ?EE AHG saw a steady end to 
the year with ,/ AHGs raisin_ a total of UK�/&/b in ,I).& Lhis 
was an increase of -/� by nolume but a fall of +.� by hroceeds 
reshectinely on +I).& ;omhared with ,I)-, deal numbers were 
down 0� in the fourth iuarter and hroceeds by ,,�& >or the full 
year, there were ))- AHGs È down from )*) in *()-  a decline of 
-�! È and UK�*-&*b in cahital raised, a *.� decline  UK�++&1b!& 

Earcet sentiment remains stron_ with the hrohortion of 
onersubscribed AHGs in ,I). on the Eain :oard at /0�, uh from 
.-� in the third iuarter& @owener, innestors are becomin_ more 
discernin_ with re_ard to naluations È the hrohortion of AHGs 
hricin_ in the uhher ran_e drohhed to *,� from ,+� in +I).& 

Lhis year the @on_ Con_ Eain Earcet and ?EE as a whole has also 
seen a trend toward small deals& Lhe anera_e deal sire in ,I). 
drohhed to UK�).+m from UK�+1/m in +I). and UK�*/(m in 
,I)-& Lhis trend is underlined by continued robust actinity on the 
?EE board È funds raised increased *,(� and )0+� comhared 
with +I). and ,I)-, reshectinely& 

>inancials and health care were the two most actine sectors by 
cahital raised in the fourth iuarter, raisin_ UK�*&-b and UK�*&*b 
reshectinely, accountin_ for ++� and *1� of the iuarterÌs total& 
Lhe latter was due hrincihally to the UK�)&1b listin_ of ;hina 
Jesources Hharmaceutical ?rouh on the @CEp in Gctober, which 
was the second lar_est deal in @on_ Con_ this year& ;onsumer 
hroducts and sernices and industrials were the two most 
actine sector by nolume in ,I)., accountin_ for *+� and )1� 
reshectinely of this iuarterÌs AHGs on the @on_ Con_ Eain Earcet 
and ?EE&

Greater China w ill continue to lead the w ay in 2017
Lhe outlooc for the AHG marcet in the ?reater ;hina re_ion in the 
comin_ year is hositine& An @on_ Con_, the Ktate 9dministration 
of >orei_n Epchan_e has ohened uh a _reen channel for 
domestic enterhrises to list, which should hromote new listin_s& 
>urthermore, the loose monetary ennironment is ephected 
to continue for some time and there is an ephectation that a 
dehreciation of the ;hinese renminbi  JE:! may lead to cahital 
Öows into the @on_ Con_ marcet from Eainland ;hina& Gn the 
Öih side, @on_ Con_ may lose out on some hotential listin_s as 
the acceleration of the 9%share AHG ahhronal hrocess by ;KJ; 
and the subseiuent reduction in waitin_ time may hersuade 
some M ainland companies to pursue a domestic listing.

Gn Eainland ;hina epchan_es, AHG actinity will continue to build 
in the first half of *()/, suhhorted by cey structural reforms& 
Oith _reater emhhasis bein_ hut on information disclosure in the 
reniew of AHG candidates, the current listin_ hrocess is monin_ 
closer to a re_istration%based system& Eeanwhile, the second 
reniew of the Kecurities Daw in <ecemberÌs le_islatine hlan of 
the Ktandin_ ;ommittee of the Fational HeohleÌs ;on_ress 
will hronide a le_al basis for the buildin_ of a multilenel cahital 
system& An the nearer term, the launch of the Khenrhen%@on_ 
Con_ Ktocc ;onnect hro_ram in early <ecember could be a 
further boost to marcet sentiment and could encoura_e _reater 
harticihation by forei_n institutional innestors&

Although some uncertainty remains,  notably around the outlook 
for the _lobal economy followin_ the chan_e of the UK holitical 
administration and uhcomin_ elections in a number of mabor 
Eurohean countries, our ephectation is that the ?reater ;hina 
AHG marcet will continue to be the worldÌs most actine in the 
coming year.

Greater China goes from strength to strength

Greater China  
IPO highlights
4Q16 YTD
(January–December 2016)19

Key trends

HAN G SEN G

SHAN GHAI COMP

SHEN Z HEN  COMP

HAN G SEN G  
VOLATILITY

Commentary

More than 740
companies are in the China Securities  
R egulatory Commission (CSR C) pipeline.

More than half (55%) of the companies
are planning to list on the Shenzhen Stock
Exchange.

Around 34%
are expected to be PE- or 
VC-backed.

Mainland China’ s IPO pipeline

Volume and value

Hong Kong Main Market 
71 deals 
( 1 8 %  decrease on 4 Q 1 5  YT D )

Hong Kong Main Market 
US$24.6b 
( 2 7 %  decrease on 4 Q 1 5  YT D )

Shanghai
98 deals
( 1 0 %  increase on 4 Q 1 5  YT D )

Shanghai
US$14.2b
( 1 9 %  decrease on 4 Q 1 5  YT D )

Shenz hen
114 deals20

( 1 3 %  decrease on 4 Q 1 5  YT D )

Shenz hen
US$6.7b20

( 1 8 %  decrease on 4 Q 1 5  YT D )

“ T he capital markets in G reater C hina returned to stability this year w ith its 
stock exchanges topping the global exchanges leaderboard in terms of both 
IPO volume and capital raised. T he M ainland regulator has started to accelerate 
the IPO approval process and w e expect this trend to continue in the coming 
months. M oreover,  the launch of the Shenzhen- H ong Kong C onnect program 
w ould be a further boost to market sentiment and is expected to encourage 
greater participation by foreign institutional investors. W ith a strong pipeline 
of companies ready to list and investor sentiment unaffected by political 
shockw aves elsew here in the w orld,  w e expect G reater C hina exchanges to 
remain the w orld’s most active markets for IPOs in 2 0 1 7 .”

Terence Ho
EY G reater C hina IPO Leader

19. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December.
20. Shenzhen Stock Exchange includes IPO listings from the Main B oard, SME B oard and ChiN ext.
21. Pricing and performance is based on 66 IPOs on Hong Kong Main Market and 182 IPOs on Shanghai and Shenzhen stock exchanges that have started trading by 2 December. Data as of 3 December.
22. Year-to-date returns of equity indices as of 2 December.

Six  sectors trending

+3.1%

-9.2%

-11.3%

-9.6%

CSRC IPO pipeline

IPO pricing and performance21

Hong Kong Main Market Shanghai and Shenz hen Equity indices22

•  A surge of new listings is expected in 2017 in 
which small- and medium-sized enterprises are 
expected to dominate the pipeline and there are 
fewer listings of state-owned enterprises.

•  R egulators will continue to support orderly 
market development in both Hong Kong and 
Mainland China, further boosting market 
sentiment and encouraging greater participation 
by foreign institutional investors.

•  Cross-border activity will likely increase as more 
Chinese technology companies look to list on US 
exchanges.

Industrials
89 deals
(US$5.6b)

Consumer 
products
36 deals
(US$4.0b)

Health care
22 deals
(US$3.9b)

Technology
58 deals
(US$3.6b)

Materials
31 deals
(US$1.4b)

Financials
22 deals
(US$21.0b)

first-day average 
return+3.5% first-day average 

return+43.4% 

increase in offer price vs. 
2 December 2016+1.7% increase in offer price vs. 

2 December 2016+215.6%

median post-IPO 
market capUS$160.5m median post-IPO 

market capUS$208.1m

median deal sizeUS$38.8m median deal sizeUS$51.7m

)0& <urin_ ,I). QL<, the total AHG actinity on ?reater ;hina epchan_es consisted of AHGs on @on_ Con_ Eain Earcet  /) AHGs, UK�*,&.b!3 @on_ Con_ ?rowth Enterhrise Earcet  ,, AHGs, UK�-0/&.m!3 
Khan_hai Ktocc Epchan_e  10 AHGs, UK�),&*b!3 Khenrhen Ktocc Epchan_e È the Eainboard, the KEE board and ;hiFept  )), AHGs, UK�.&/b!3 and Laiwan Ktocc Epchan_e  , AHGs, UK�/,&*m!&



Greater China  
IPO highlights
4Q16 YTD
(January–December 2016)19

Key trends

HANG SENG

SHANGHAI COMP

SHENZHEN COMP

HANG SENG  
VOLATILITY

Commentary

More than 740
companies are in the China Securities  
Regulatory Commission (CSRC) pipeline.

More than half (55%) of the companies
are planning to list on the Shenzhen Stock
Exchange.

Around 34%
are expected to be PE- or 
VC-backed.

Mainland China’s IPO pipeline

Volume and value

Hong Kong Main Market 
71 deals 
(18% decrease on 4Q15 YTD)

Hong Kong Main Market 
US$24.6b 
(27% decrease on 4Q15 YTD)

Shanghai
98 deals
(10% increase on 4Q15 YTD)

Shanghai
US$14.2b
(19% decrease on 4Q15 YTD)

Shenzhen
114 deals20

(13% decrease on 4Q15 YTD)

Shenzhen
US$6.7b20

(18% decrease on 4Q15 YTD)

“The capital markets in Greater China returned to stability this year with its 
stock exchanges topping the global exchanges leaderboard in terms of both 
IPO volume and capital raised. The Mainland regulator has started to accelerate 
the IPO approval process and we expect this trend to continue in the coming 
months. Moreover, the launch of the Shenzhen-Hong Kong Connect program 
would be a further boost to market sentiment and is expected to encourage 
greater participation by foreign institutional investors. With a strong pipeline 
of companies ready to list and investor sentiment unaffected by political 
shockwaves elsewhere in the world, we expect Greater China exchanges to 
remain the world’s most active markets for IPOs in 2017.”

Terence Ho
EY Greater China IPO Leader

19. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and expected IPOs by end of December.
20. Shenzhen Stock Exchange includes IPO listings from the Main Board, SME Board and ChiNext.
21. Pricing and performance is based on 66 IPOs on Hong Kong Main Market and 182 IPOs on Shanghai and Shenzhen stock exchanges that have started trading by 2 December. Data as of 3 December.
22. Year-to-date returns of equity indices as of 2 December.

Six sectors trending

+3.1%

-9.2%

-11.3%

-9.6%

CSRC IPO pipeline

IPO pricing and performance21

Hong Kong Main Market Shanghai and Shenzhen Equity indices22

• A surge of new listings is expected in 2017 in 
which small- and medium-sized enterprises are 
expected to dominate the pipeline and there are 
fewer listings of state-owned enterprises.

• Regulators will continue to support orderly 
market development in both Hong Kong and 
Mainland China, further boosting market 
sentiment and encouraging greater participation 
by foreign institutional investors.

• Cross-border activity will likely increase as more 
Chinese technology companies look to list on US 
exchanges.

Industrials
89 deals
(US$5.6b)

Consumer 
products
36 deals
(US$4.0b)

Health care
22 deals
(US$3.9b)

Technology
58 deals
(US$3.6b)

Materials
31 deals
(US$1.4b)

Financials
22 deals
(US$21.0b)

first-day average 
return+3.5% first-day average 

return+43.4% 

increase in offer price vs. 
2 December 2016+1.7% increase in offer price vs. 

2 December 2016+215.6%

median post-IPO 
market capUS$160.5m median post-IPO 

market capUS$208.1m

median deal sizeUS$38.8m median deal sizeUS$51.7m

|  11



12  |   

9s hredicted, in *(). the EEEA9 re_ion herformed stron_ly, 
with the re_ion rancin_ second _lobally in terms of cahital raised 
and number of AHGs, with a stron_ diner_ence in marcet actinity 
across the re_ion& Ohile epchan_es in Eurohe and the Eiddle East 
epherienced notable declines in AHG actinity lenels, Andia and 9frica 
herformed stron_ly& 

9 combination of holitical and economic factors wei_hed heanily 
on Eurohean marcets in *().& <eshite a remarcable ,I). 
rally that saw hroceeds leah ),-� on 0.� more deals than the 
hrecedin_ iuarter, AHG actinity for the year  )/, AHGs raisin_ 
UK�+)&/b! was down +.� by number of deals and ,1� down 
by cahital raised& Eiddle East epchan_es epherienced a similar 
deterioration with hroceeds down -)� and the number of AHGs 
down ,*�  )) AHGs raisin_ UK�)&+b in *().!& 

AndiaÌs epchan_es by contrast made the bi__est _ains of any 
territory _lobally, recordin_ a /1� uhticc in hroceeds on a +0� 
increase in deal numbers  0+ AHGs raisin_ UK�+&0b in *().!& 
9frican epchan_es were not far behind with cahital raised leahin_ 
0)�, albeit on the bacc of a reduced number of deals  1 AHGs 
raisin_ UK�(&0b!& 

 • <eshite a relatinely stron_ fourth iuarter that saw a dramatic 
1.� bumh in cahital raised comhared with the third iuarter, 
EEEA9 epchan_es raised only UK�+/&/b from *0- AHGs durin_ 
*()., a decline of ,,� by hroceeds and *-� by nolume of 
deals comhared with *()-& 

 • AndiaÌs :ombay Eain Earcet and KEE board and UCÌs Eain 
Earcet and 9AE featured stron_ly amon_ the _lobal toh )( 
epchan_es in *()., rancin_ senenth and ninth reshectinely 
by number of deals, while F9K<9I GEP and its bunior marcet 
to_ether ranced tenth& :y cahital raised, F9K<9I GEP ranced 
fifth _lobally in *()., with the UCÌs epchan_es in senenth 
hosition and ?ermanyÌs <eutsche :�rse in ninth hlace&

 • An terms of me_adeals, <eutsche :�rse was the star herformer 
in ,I)., hostin_ the Anno_y KE listin_ that raised UK�-&*b Ç the 
lar_est deal _lobally in the iuarter and the second lar_est AHG of 
the year onerall& F9K<9I GEP ;ohenha_en and Dondon Eain 
Earcet also featured stron_ly in the *(). _lobal toh ten with 
two deals and one deal reshectinely&

Steady valuations and low er volatility prove European market 
resilience
Dacc of hredictability in terms of electoral enents su__ests the 
world of cahital marcets has become a more uncertain hlace& 
Ohile this has clearly had a deterrent effect on the listin_ 
ambitions of Eurohean comhanies, Eurohean eiuity marcets 
hane hroned remarcably resilient, with naluations reconerin_ 
iuiccly after the shocc of the UCÌs :repit note and ahhearin_ 
barely to re_ister the imhact of the UK note result& Naluation 
lenels, as demonstrated by trailin_ H'E of mabor eiuity indices, 
hane also held steady or are trendin_ uhward, indicatin_ stron_ 
analyst and innestor confidence, bodin_ well for future marcet 
herformance&

Nolatility, always a cey concern for comhanies considerin_ AHG, 
has also subsided marcedly in the aftermath of both enents 
su__estin_ AHG windows are hrincihally ohen as we mone into 
*()/&

Political risks remain …
9s we looc ahead to *()/, the cey riscs for EEEA9 AHGs remain 
holitical in nature& ;oncerns abound oner the imhact of new UK 
policies on global trade patterns and their potential to disrupt the 
economic _rowth of Eurohean countries& Oe also see uncertainty 
re_ardin_ >ederal JeserneÌs interest rate holicy and the hotential 
cnocc%on effect for the Eurohean ;entral :ancÌs mid%term holicy, 
which may increase caution in terms of AHG hlannin_& 

…  But pipelines are building
Af nothin_ else, the cey learnin_ from *(). is that cahital marcets 
are resilient, deshite uncertainty and that naryin_ lenels of 
confidence will herhetuate an unenen AHG marcet herformance 
across the EEEA9 re_ion in *()/&

An Eurohe, with nolatility down, naluations uh and monetary holicy 
supportive,  it is no surprise that pipelines are continuing to rebuild. 
<emand is stron_ with innestors searchin_ for _rowth and ceen to 
locc in returns from risin_ eiuity nalues& 

Lhe cey iuestion of course is whether Eurohean issuers will be 
hrehared to weather the holitical risc and uncertainties and _o 
ahead with their AHG transaction, hlacin_ their business and 
leadershih in the full _low of hublic scrutiny, or whether they sticc 
with more consernatine strate_ic ohtions& Gur niew is that while 
*()/ AHG actinity lenels are licely to imhrone on *()., *()/ is 
not licely to see a si_nificant reconery in actinity lenel& ;omhanies 
will want to ceeh their ohtions ohen, stay Öepible and hicc the 
ohtimal strate_y to accelerate _rowth when the time is ri_ht& 

An the Eiddle East, by contrast, we anticihate that actinity lenels 
will remain dehressed because of on_oin_ si_nificant re_ional 
political and economic instability.

Looking beyond Europe and the M iddle East,  India is likely to 
remain the bewel in the crown of AHG actinity in EEEA9 in *()/& 
W ith a supportive political backdrop,  upbeat economic sentiment,  
imhroned business confidence, easin_ inÖationary hressure 
and stable forei_n direct innestment inÖows, the hiheline is 
loocin_ solid for *()/& Dicewise, we are hoheful that the stron_ 
entrehreneurial shirit in denelohin_ marcets in 9frica will 
continue to translate into a solid hiheline of AHGs&

EEEA9 cautiously optimistic amid uncertainty
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EMEIA IPO  
highlights
4Q16 YTD
(January–December 2016)23

Key trends

Investor
confidence

Top five exchanges by funds raised

Commentary

Financial sponsor activity fell by 
36% in 4Q16YTD compared with 
4Q15YTD

Cross-border IPOs

Three sectors trending

285 IPOs with US$37.7b proceeds

131 IPOs
(40% decrease on 4Q15 YTD)

Proceeds US$35.3b
(46% decrease on 4Q15 YTD)

154 deals
(3% decrease on 4Q15 YTD)

Proceeds US$2.4b
(26% increase on 4Q15 YTD)

LSE
Main Market and AIM

US$7.2b
(55 deals)

BSE
Bombay and SME 

US$3.8b
(66 deals)

Euronext
Euronext and Alternext

US$3.8b
(18 deals)

Deutsche Börse
Deutsche Börse

US$5.8b
(7 deals)

NASDAQ OMX
NASDAQ OMX and 

First North24

US$9.2b
(49 deals)

“2016 has been a start-stop year for IPOs in EMEIA. What happens in 
the UK and US matters to companies’ growth prospects in EMEIA, even 
though equity markets have proved remarkably resilient so far. As we 
look ahead to 2017, political uncertainty in the form of US policy and 
EU stability remains firmly at the center of our radar, with economic 
risks not far behind. Pipelines are building, but when the future is 
uncertain, preserving transaction optionality with a multitrack funding 
strategy is key for companies looking to accelerate growth.”

Dr. Martin Steinbach
EY Global and EMEIA IPO Leader

23. 4Q16 YTD (January-December 2016) IPO activity is based 
on priced IPOs as of 2 December and expected IPOs by end of 
December.

24. NASDAQ OMX and First North include IPOs on the Copenhagen, 
Helsinki, Iceland and Stockholm markets.

25. Pricing and performance is based on 125 IPOs on main markets 
and 148 IPOs on junior markets that have started trading by 2 
December. Data as of 3 December.

26. Year-to-date returns of equity indices as of 2 December.

Equity indices26

Volatility indices

Postponed and withdrawn IPOs

IPO pricing and performance
FTSE 100

DAX

CAC 40

VSTOXX®

BSE SENS

JSE All share -3.0%

+1.0%

-2.1%

-3.2%

+2.0%

+7.3%

MICEX

VDAX®

PE/VC accounted for 16% of 
EMEIA IPOs (46 deals)

46% by proceeds (US$17.3b)

• We anticipate an uptick in IPO activity as we 
move into 2017 while market windows are 
staying narrow, opening and closing quickly.

• In the medium term, political and economic 
uncertainties over trading relationships and 
EU stability may influence issuers’ appetite to 
complete an IPO during the transitional period 
ahead.

• In India, IPO activity looks set to remain strong 
driven by a combination of high investor 
confidence and regulatory reforms.

16%
of EMEIA 

IPOs

Main markets25 Junior markets25

Industrials
40 deals
(US$5.1b)

Technology
40 deals
(US$4.2b)

Health care
39 deals
(US$3.4b)

+20.9%

-8.7%

• 21 (7%) EMEIA issuers conducted cross-border listings,  
consisting of: 
•  13 IPOs to exchanges within the EMEIA region

    •  Eight IPOs to exchanges outside the EMEIA region
• Four Asian companies and two US company conducted cross-

border listings on EMEIA exchanges

Main 
markets:

Junior 
markets:

first-day average 
return

first-day average 
return+4.6% +11.7%

median post-IPO 
market cap

median post-IPO 
market cap

US$298.0m

average deal size median deal sizeUS$92.9m US$2.8m

US$14.6m

increase in offer price 
vs. 2 December 2016

increase in offer price 
vs. 2 December 2016+3.9% +29.7%

• 39 deals -29% 

|  13
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Uncertainty around the EU referendum and the subseiuent 
decision to epit the EU had a si_nificant imhact on the UC AHG 
marcet in *().& Lhe year _ot off to a slow start as the first half 
saw some comhanies delayin_ their hlans ahead of the Bune *+ 
referendum& Lhe unephected note to leane the EU ensured that 
this uncertainty carried on into the second half of the year, with a 
marced further reduction in the number of deals and harticularly 
in the lenel of cahital raised, macin_ this the slowest year for UC 
AHGs since *()*&

 • Gnerall there were -- AHGs on the UC Eain Earcet and 
9lternatine Annestment Earcet  9AE! durin_ *().3 a decline 
of ))� comhared with *()-, with .(� of AHG actinity 
concentrated in the first half of the year& 

 • Hroceeds raised fell by -*� to UK�/&*b in *(). from 
UK�),&1b in the hrenious year& Lhe fourth iuarter was 
harticularly weac Ç with -/� fewer funds raised than in the 
same period last year.

 • DondonÌs Eain Earcet and 9AE slihhed from fifth hosition in  
*()- to senenth in *(). amon_ the worldÌs most actine 
epchan_es by cahital raised and from ei_hth to ninth hosition  
in terms of deal nolumes&

Smaller deals across many sectors
>rom a sector hershectine, health care and technolo_y were 
the most actine sectors in *()., each accountin_ for )+� of 
deal nolume, followed by financials  ))�! and ener_y  ))�!& 
@ealth care dominated hroceeds raised, accountin_ for *1� 
of cahital raised in *()., helhed si_nificantly by the lar_e sire 
of ;onnaLec ?rouh hlcÌs AHG in a year otherwise dominated by 
smaller deals.

;onnaLec was the most si_nificant AHG of ,I). and the lar_est 
UC listin_ of the year by a considerable mar_in& At was the UCÌs 
only me_adeal  an AHG with hroceeds of more than UK�)b! 
durin_ *()., shru__in_ off ne_atine marcet sentiment to raise 
_ross hroceeds of UK�)&1b in Gctober& ;onnaLec, which focuses 
on hroducts for mana_in_ chronic conditions and acute wound 
care, was Öoated by its hrinate eiuity  HE! owners, who will both 
retain a stake in the business. 

PE looks to take advantage of narrow  IPO w indow s
Hrinate eiuity was actine toward the end of the year& Lhree 
out of the four Eain Earcet listin_s in ,I). were HE%bacced, 
raisin_ 0,� of the iuarterÌs cahital& Lhis may reÖect the fact that 
HE%bacced businesses tyhically hane the scale and ephertise to 
launch their listin_s iuiccly when marcet windows ohen& Enen 
so, hricin_ continues to be ti_ht& >or epamhle, the hricin_ of 
HE%bacced waste mana_ement _rouh :iffaÌs AHG in Gctober were 
lowered to helh ensure the deal was successfully comhleted& 

>rom a year%on%year hershectine, howener, HE% and N;%bacced 
actinity was lower in *(). than in *()-& >inancial shonsorsÌ 
share of deal nolume fell to *,� from +-� and their share of 
hroceeds raised declined to ..� from 0)� in the hrenious year&

Jealistic hricin_ has helhed host%Öoat herformance of AHGs 
in ,I).& Fewly listed stoccs on the Eain Earcet in ,I). are 

currently tradin_ on anera_e ,&,� abone offer hrice, while AHGs 
on 9AE in ,I). are currently tradin_ at -&.� abone offer hrice& 
Gnly one of the four Eain Earcet AHGs and two of the senen 
9AE AHGs in ,I). are currently tradin_ below their list hrice, 
with the hi_hest herformer tradin_ *1� abone list hrice at the 
time of writin_& >or *(). as a whole, UC AHGs ephibit hositine 
outherformance comhared to broader eiuity indices& AHGs on 
the Dondon Eain Earcet are currently tradin_ on anera_e at )1� 
abone offer hrice, while listin_s on 9AE are currently tradin_ at 
*/� abone hrice&

Poor pricing prompts IPO w ithdraw als
Lo attract the innestors reiuired in the host%:repit marcet 
ennironment, many AHGs hane had to be hriced toward the lower 
end of their hrice ran_e& Lhis lower hricin_ has led to a number 
of hotential AHGs bein_ withdrawn from the marcet in the fourth 
iuarter and has been a si_nificant factor in the lower lenels 
of AHG actinity in the latter hart of *().& Eisys, Hure?ym, LA 
9utomotine and Eountain Oarehouse were amon_ the hi_her 
hrofile withdrawals, while G* has delayed its listin_ until the 
markets are more supportive. 

Eany of the businesses that hane hut their listin_ hlans on hold 
hane not yet renised their AHG timetables& An hart, this reÖects 
difficulties in a_reein_ uhon naluations amid a low AHG hricin_ 
ennironment, but currency Öuctuations hane also added to the 
difficulty of naluin_ renenue streams& Lhe Öihside is that the 
weacer hound will mace UC AHGs more attractine to onerseas 
innestors, but it will reiuire a more stable marcet ennironment 
before AHG candidates return to the marcet in force&

Cautious outlook for the start of 2017
An the wace of holitical enents in both the UC and the UK, 
innestor confidence has been dented& Dow hricin_, the falterin_ 
of the host%:repit eiuity marcet rally and on_oin_ uncertainty 
about what the UC economy will looc lice outside the EU hane 
all contributed to a Éwait%and%seeÊ ahhroach amon_ many AHG 
candidates. 

Oe beliene a si_nificant imhronement in AHG actinity is unlicely until 
uncertainty dissihates once the Hresidential transition has tacen 
hlace in the UK and the UC has formalired its EU epit strate_y& 

UK set for a quiet year 



UK set for a quiet year 

UK IPO 
highlights
4Q16 YTD
(January–December 2016)27

Key trends Commentary

Financial sponsors continue to drive  
UK IPO market

Top three IPOs in 4Q16 by capital raised

Italy and US had two deals each; 
Guernsey and Malaysia had one deal 
each, raising US$182.7m altogether 
on AIM.

Israel and Philippines had one deal 
each, raising US$8.1m altogether on 
London Main Market.

Cross-border activity in 4Q16 YTD30

Three sectors trending

political events in both the UK and the US have caused a substantial drop 
 

in agreeing upon IPO valuations. All of this in turn led to a number of 

more ‘normal’ IPO activity levels is likely to be delayed until uncertainty 
has subsided after the Presidential transition has taken place in the US 
and the UK has formalized its EU exit strategy.”

Scott McCubbin
EY UK and Ireland IPO Leader

Volume and value

London Main Market
16 deals
(52% decrease on 4Q15 YTD)

London Main Market
US$5.7b
(59% decrease on 4Q15 YTD)

London AIM
39 deals
(34% increase on 4Q15 YTD)

London AIM
US$1.5b
(72% increase on 4Q15 YTD)

ConvaTec 
Group plc

Civitas Social 
Housing plc Biffa plc

raised

US$1,939m
(Health care)

raised

US$431m
(Real estate)

raised

US$259m
(Consumer products 

and services)

IPO pricing and performance

PE and VC accounted for 
24% of UK IPOs (13 deals)

66% of proceeds 
(US$4.8b)

•  The UK equity market recovery has stalled 

ongoing uncertainty over the shape of the 
Government’s EU exit strategy, which in turn 

•  
several IPO postponements and withdrawals, 
with no immediate revision of transaction 
timescales, suggesting 2017 will get off to a 
slower start.

•  A weak pound will underpin US and Asian 
investor interest in UK IPOs, but a resolution 
of the political uncertainty is required before 

FTSE 100

FTSE 350

FTSE AIM 
ALL SHARE

+7.3%

+5.9%

+10.7%

London Main Market28 Alternative Investment Market28 Equity indices29

 
average return

 
average return+3.0% +9.7%

increase in offer price 
vs. 2 December 2016

increase in offer price 
vs. 2 December 2016+19.0% +27.0%

median post-IPO 
market cap

median post-IPO 
market cap

median deal size median deal size

US$476.2m US$63.9m
US$249.4m US$18.7m

27. 4Q16 YTD (January-December 2016) IPO activity is based on priced IPOs as of 2 December and expected 
IPOs by end of December.

28. Pricing and performance is based on 16 IPOs on London Main Market and 35 IPOs on AIM that have started 
trading by 2 December. Data as of 3 December.

29. Year-to-date returns of equity indices as of 2 December.
30. There were eight cross-border IPOs on London Main and AIM in 4Q16 YTD.

Financials
6 deals
(US$1.4b)

Health care
7 deals
(US$2.1b)

Technology
7 deals
(US$0.4b)

24%
of UK IPOs
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Find out more about future IPO prospects

>or more information on _lobal AHG herformance 
by iuarter and year, and how the AHG marcet 
loocs set to deneloh in *()/, nisit the EQ ?lobal 
AHG website2

ey.com/ ipo

9bout EQ
EQ is a _lobal leader in assurance, tap, transaction and adnisory 
sernices& Lhe insi_hts and iuality sernices we deliner helh build trust and 
confidence in the cahital marcets and in economies the world oner& Oe 
deneloh outstandin_ leaders who team to deliner on our hromises to all 
of our staceholders& An so doin_, we hlay a critical role in buildin_ a better 
worcin_ world for our heohle, for our clients and for our communities&

EQ refers to the _lobal or_aniration, and may refer to one or more, of 
the member firms of Ernst � Qoun_ ?lobal Dimited, each of which is a 
seharate le_al entity& Ernst � Qoun_ ?lobal Dimited, a UC comhany limited 
by _uarantee, does not hronide sernices to clients& >or more information 
about our or_aniration, hlease nisit ey&com&

9bout EQ’s AHG services
EQ is a leader in helhin_ to tace comhanies hublic worldwide& Oith 
decades of epherience, our _lobal networc is dedicated to sernin_ marcet 
leaders and helhin_ businesses enaluate the hros and cons of an AHG& 
Oe demystify the hrocess by offerin_ AHG readiness assessments, AHG 
hreharation, hrobect mana_ement and epecution sernices, all of which 
helh hrehare you for life in the hublic shotli_ht& Gur ?lobal AHG ;enter of 
Epcellence is a nirtual hub that hronides access to our AHG cnowled_e, 
tools, thou_ht leadershih and contacts from around the world in one 
easy%to%use source& >or more information, hlease nisit ey&com'ihocenter&
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Fote2 Lhrou_hout this rehort, *(). Banuary to <ecember  ,I). QL<! AHG actinity 
is based on hriced AHGs as of * <ecember and ephected AHGs by end of <ecember& 
Kource of data2 <ealo_ic and EQ&

Dr. Martin Steinbach 
EQ ?lobal and EEEA9 AHG Deader 
martin.steinbach@ de.ey.com

J acqueline Kelley 
EQ 9mericas AHG Deader 
baciueline&celley8ey&com

Ringo Choi 
EQ 9sia%Hacific AHG Deader 
ringo.choi@ cn.ey.com

Terence Ho 
EQ ?reater ;hina AHG Deader 
terence.ho@ cn.ey.com

Shinichiro Suz uki 
EQ Bahan AHG Deader 
suruci%shnchr8shinnihon&or&bh

Scott McCubbin 
EQ UC and Areland AHG Deader 
smccubbin@ uk.ey.com
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